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PART 1300—OVER-ORDER PRICE
REGULATIONS

Sec.
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AUTHORITY: 7 U.S.C. 7256.

SOURCE: 62 FR 29638, May 30, 1997, unless
otherwise noted.

§ 1300.1 Compact Commission.
(a) Designation. The agency for the

administration of the Pricing Regula-
tion shall be the compact commission.

(b) Powers. The compact commission
shall have the following powers:

(1) Administer the pricing regulation
in accordance with its terms and provi-
sions;

(2) Make rules and regulations to ef-
fectuate the terms and provisions of
the pricing regulation;

(3) Receive and investigate com-
plaints of violations;

(4) Recommend amendments.
(c) Duties. The compact commission

shall perform all the duties necessary
to administer the terms and provisions
of the pricing regulation, including,
but not limited to the following:

(1) Employ and fix the compensation
of persons necessary to enable them to
exercise their powers and perform their
duties;

(2) Pay out of funds provided by the
administrative assessment all expenses
necessarily incurred in the mainte-
nance and functioning of their office
and in the performance of their duties;

(3) Keep records which will clearly re-
flect the transactions provided for in
the pricing regulation;

(4) Announce publicly at its discre-
tion, by such means as it deems appro-
priate, the name of any handler who,
after the date upon which he is re-
quired to perform such act, has not:

(i) Made reports required by the pric-
ing regulation;

(ii) Made payments required by the
pricing regulation; or

(iii) Made available records and fa-
cilities as required pursuant to § 1300.3;

(5) Prescribe reports required of each
handler under the pricing regulation.

Verify such reports and the payments
required by the pricing regulation by
examining records (including such pa-
pers as copies of income tax reports,
fiscal and product accounts, cor-
respondence, contracts, documents or
memoranda,) of the handler, and the
records of any other person that are
relevant to the handler’s obligation
under the pricing regulation, by exam-
ining such handler’s milk handling fa-
cilities; and by such other investiga-
tion as the compact commission deems
necessary for the purpose of
ascertaining the correctness of any re-
port or any obligation under the pric-
ing regulation. Reclassify fluid milk
product received by any handler if such
examination and investigation dis-
closes that the original classification
was incorrect;

(6) Furnish each regulated handler a
written statement of such handler’s ac-
counts with the compact commission
promptly each month. Furnish a cor-
rected statement to such handler if
verification discloses that the original
statement was incorrect; and

(7) Prepare and disseminate publicly
for the benefit of producers, handlers,
and consumers such statistics and
other information covering operation
of the pricing regulation and facts rel-
evant to the provisions thereof (or pro-
posed provisions) as do not reveal con-
fidential information.

§ 1300.2 Continuity and separability of
provisions.

(a) Effective time. The provisions of
this pricing regulation or any amend-
ment to the pricing regulation shall be-
come effective at such time as the
compact commission may declare and
shall continue in force until suspended
or terminated.

(b) Suspension or termination. The
compact commission shall suspend or
terminate any or all of the provisions
of the pricing regulation whenever
they find that such provision(s) ob-
structs or does not tend to effectuate
the declared policy of the compact. The
pricing regulation shall terminate
whenever the provisions of the compact
authorizing it cease to be in effect.

(c) Continuing obligations. If upon the
suspension or termination of any or all
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of the provisions of the pricing regula-
tion there are any obligations arising
under the pricing regulation, the final
accrual or ascertainment of which re-
quires acts by any handler, by the com-
pact commission, or by any other per-
son, the power and duty to perform
such further acts shall continue not-
withstanding such suspensions or ter-
mination.

§ 1300.3 Handler responsibility for
records and facilities.

Each handler shall maintain and re-
tain records of his operations and make
such records and his facilities available
to the compact commission. If ade-
quate records of a handler, or of any
other person, that are relevant to the
obligation of such handler are not
maintained and made available, any
fluid milk product required to be re-
ported by such handler for which ade-
quate records are not available shall
not be considered accounted for or es-
tablished as used in a class other than
the highest price class.

(a) Records to be maintained. (1) Each
handler shall maintain records of his
operations (including, but not limited
to, records of purchases, sales, proc-
essing, packaging and disposition) as
are necessary to verify whether such
handler has any obligation under the
pricing regulation and if so, the
amount of such obligation. Such
records shall be such as to establish for
each plant or other receiving point for
each month:

(i) The quantities of fluid milk prod-
uct contained in, or represented by,
products received in any form, includ-
ing inventories on hand at the begin-
ning of the month, according to form,
time and source of each receipt;

(ii) The utilization of all fluid milk
product showing the respective quan-
tities of such fluid milk product in
each form disposed of or on hand at the
end of the month; and

(iii) Payments to producers, dairy
farmers and cooperative associations,
including the amount and nature of
any deductions and the disbursement
of money so deducted.

(2) Each handler shall keep such
other specific records as the compact
commission deems necessary to verify

or establish such handler’s obligation
under the pricing regulation.

(b) Availability of records and facilities.
Each handler shall make available all
records pertaining to such handler’s
operation and all facilities the compact
commission finds are necessary to
verify the information required to be
reported by the pricing regulation and/
or to ascertain such handler’s report-
ing, monetary or other obligation
under the pricing regulation. Each han-
dler shall permit the compact commis-
sion to observe plant operations and
equipment and make available to the
compact commission such facilities as
are necessary to carry out their duties.

(c) Retention of records. All records re-
quired under the pricing regulation to
be made available to the compact com-
mission shall be retained by the han-
dler for a period of three years to begin
at the end of the month to which such
records pertain. If, within such a three
year period, the compact commission
notifies the handler in writing that the
retention of such records, or of speci-
fied records, is necessary in connection
with a proceeding or court action spec-
ified in such notice, the handler shall
retain such records, or specified
records, until further written notifica-
tion from the compact commission.
The compact commission shall give
further written notification to the han-
dler promptly upon the termination of
the litigation or when the records are
no longer necessary in connection
therewith.

§ 1300.4 Termination of obligation.
The provision of this section shall

apply to any obligation under the pric-
ing regulation for the payment of
money:

(a) Except as provided in paragraphs
(b) and (c) of this section, the obliga-
tion of any handler to pay money re-
quired to be paid under the terms of
the pricing regulation shall terminate
two years after the last day of the
month during which the compact com-
mission receives the handler’s report of
receipts and utilization on which such
obligation is based, unless within such
a two year period, the compact com-
mission notifies the handler in writing
that such money is due and payable.
Service of such written notice shall be
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